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§1291.3

(n) Specialty crop means fruits and
vegetables, tree nuts, dried fruits, hor-
ticulture and nursery crops (including
floriculture).

(o) State means the fifty states, the
District of Columbia, the Common-
wealth of Puerto Rico, Guam, Amer-
ican Samoa, the United States Virgin
Islands, and the Commonwealth of the
Northern Mariana Islands.

(p) State department of agriculture
means the agency, commission, or de-
partment of a state government re-
sponsible for agriculture within the
state.

(a) Subgrantee means the government
or other legal entity to which a
subgrant is awarded and which is ac-
countable to the grantee for the use of
funds provided.

[74 FR 13316, Mar. 27, 2009]

§1291.3 Eligible grant applicants.

Eligible grant applicants are State
departments of agriculture from the
fifty states, the District of Columbia,
the Commonwealth of Puerto Rico,
Guam, American Samoa, the United
States Virgin Islands, and the Com-
monwealth of the Northern Mariana Is-
lands.

§1291.4 Eligible grant project.

(a) To be eligible for a grant, the
project(s) must solely enhance the
competitiveness of U.S. grown or U.S.
territory grown eligible specialty
crops, in either domestic or foreign
markets.

(b) To be eligible for a grant, the
project(s) must be completed within
three calendar years after the grant
agreement prescribed in §1291.8 of this
part is signed. The grant period is es-
tablished by the longest approved
project submitted in the State plan.
However, for cause, an extension of the
grant period not to exceed three years
may be granted by AMS on a case by
case basis with a written request from
the State.

(c) Projects should benefit the spe-
cialty crop industry and/or the public
rather than a single organization, in-
stitution, individual, or commercial
product. Single organizations, institu-
tions, and individuals are eligible to
participate as project partners.

7 CFR Ch. XI (1-1-11 Edition)

(d) Multi-state projects that address
solutions to problems that cross state
boundaries are eligible.

[73 FR 51589, Sept. 4, 2008, as amended at 74
FR 13317, Mar. 27, 2009]

§1291.5 Restrictions and limitations
on grant funds.

(a) Grant funds may not be used to
fund political activities in accordance
with provisions of the Hatch Act (6
U.S.C. 1501-1508 and 7321-7326).

(b) Development or participation in
lobbying activities pursuant to 31
U.S.C. 1352 including costs of member-
ship in organizations substantially en-
gaged in lobbying are unallowable.

(¢) Grant funds shall supplement the
expenditure of State funds in support
of specialty crops grown in that State,
rather than replace State funds.

(d) Grantees and subgrantees must
comply with 7 CFR Part 3015.

(e) Capital expenditures for general
purpose equipment, buildings, and land
are unallowable as direct and indirect
charges.

(f) Capital expenditures for special
purpose equipment are allowable as di-
rect costs, provided that items with a
unit cost of $5000 or more have the
prior approval of AMS.

(g) Rental costs of buildings and
equipment are allowable as direct costs
in accordance with the cost principles
in subpart T of 7 CFR part 3015.

[73 FR 51589, Sept. 4, 2008, as amended at 74
FR 13317, Mar. 27, 2009]

§1291.6 Completed application.

Completed applications shall be clear
and succinct and shall include the fol-
lowing documentation satisfactory to
AMS.

(a) One SF-424 “Application for Fed-
eral Assistance”.

(b) SF-424A “Budget Information—
Non-Construction Programs” showing
the budget for each project.

(c) One SF-424B “Assurances—Non-
Construction Program”.

(d) Completed applications must also
include one State plan to show how
grant funds will be utilized solely to
enhance the competitiveness of spe-
cialty crops. The State plan shall in-
clude the following:

(1) Cover page and granting processes.
Include the point of contact and lead
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Agricultural Marketing Service, USDA

agency for administering the plan. Pro-
vide a description of the affirmative
steps taken to conduct outreach to so-
cially disadvantaged farmers and be-
ginning farmers. Describe how these
groups were identified and the methods
used to reach out to them. Identify if
an award was made to either a socially
disadvantaged farmer or a beginning
farmer. If steps were not taken to con-
duct outreach to these groups, provide
a justification for why not. Provide a
description of the affirmative steps
taken to conduct a competitive grant
process. Include the steps taken to con-
duct outreach to specialty crop stake-
holders to receive and consider public
comment to identify their priority
needs in enhancing the competiveness
of specialty crops. Identify the meth-
ods used to solicit proposals that meet
specialty crop stakeholders’ needs, in-
cluding any focus on multi-state
projects. Include a description of the
process used to review proposals in a
fair and equitable manner. State de-
partments of agriculture may also pro-
vide a copy of the issued request for
proposals. If a competitive grant proc-
ess was not used, provide a justifica-
tion why not.

(2) Project title and abstract. Include
the title of the project and an abstract
of 200 or fewer words for each project.

(3) Project purpose. For each project,
clearly state the purpose of the project.
Describe the specific issue, problem, in-
terest, or need to be addressed. Explain
why the project is important and time-
ly. If funding is being directed at a
state marketing program, describe how
the state will ensure that funding is
being used solely to enhance the com-
petitiveness of specialty crops as de-
fined in §1291.2(n). If a project builds on
a previous Specialty Crop Block Grant
Program (SCBGP) or SCBGP-FB
project, indicate clearly how the new
project compliments previous work.
For each project, indicate if the project
will be or has been submitted to or
funded by another Federal or State
grant program.

(4) Potential impact. Discuss the num-
ber of people or operations affected,
the intended beneficiaries of each
project, and/or potential economic im-
pact if such data are available and rel-
evant to the project.

§1291.6

(5) Ezxpected measurable outcomes. For
each project, describe at least one dis-
tinct, quantifiable, and measurable
outcome-oriented objective that di-
rectly and meaningfully supports the
project’s purpose. The measurable out-
come-oriented objective must define an
event or condition that is external to
the project and that is of direct impor-
tance to the intended beneficiaries and/
or the public. Outcome measures may
be long term that exceed the grant pe-
riod. Describe how performance toward
meeting outcomes will be monitored.
For each project, include a perform-
ance-monitoring plan to describe the
process of collecting and analyzing
data to meet the outcome-oriented ob-
jectives.

(6) Work plan. For each project, ex-
plain briefly the activities that will be
performed to accomplish the objectives
of the project. Be clear about who will
do the work. Include appropriate time
lines.

(7) Budget narrative. The limit on in-
direct costs, not to exceed 10 percent,
will be published in a FEDERAL REG-
ISTER notice each fiscal year. Provide a
justification if indirect costs exceed 10
percent or exceed that fiscal year’s
limit as announced in the FEDERAL
REGISTER. Provide in sufficient detail
information about the budget cat-
egories listed on SF-424A for each
project to demonstrate that grant
funds are being expended on eligible
grant activities that meet the purpose
of the program.

(8) Project oversight. Describe the
oversight practices that provide suffi-
cient knowledge of grant activities to
ensure proper and efficient administra-
tion for each project.

(9) Project commitment. Describe how
all grant partners commit to and work
toward the goals and outcome meas-
ures of each proposed project(s).

(10) Multi-state projects. If the project
is a multi-state project, describe how
the states are going to collaborate ef-
fectively with related projects with one
state assuming the coordinating role.
Indicate the percent of the budget cov-
ered by each state.

[74 FR 13317, Mar. 27, 2009]
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